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The Impact of Profits' Quality on Organization' Marketing
Performance ""A Field Study"*

Abstract:

This study aims at defining the impact of quality of earnings on the
organization's marketing Performance.

For achieving these objectives, the study has counted points of views
of a sample of investors and companies of stakeholders in stock
markets, monitoring activities of (100) companies through a
questionnaire form in order to expose the impact of quality of earnings
on marketing Performance of the institution which is characterized by
quality of earnings compared to the institutions lacking quality of
earnings. The form is divided into a set of inquiries concerning
(decrease of information asymmetry of information — improving the
predictive ability of information — limiting negative practices earnings'
management — quality of earnings) ,

The study reached at the conclusion: that there is a positive impact in
improving and developing quality of statements; leading in turn to
quality of earnings and increase of the marketing Performance of an
organization. The field study also demonstrates a correlation exists
between the dependent variable (the marketing performance of an
institution) and the independent variable (quality of earnings) and also
the independent variable (quality of financial statements). In addition,
the degree of correlation is respectively 87% and 53%. The most
important recommendations of the study suggest that professional
occupational associations should apply more further studies on the
risks of asymmetry of information and its impact on the quality of
earnings through investigating views of all professionals, investors
and involved parties; added to that the academics and analyzing
results in order to deduce the most important risks of information
asymmetry and working on encountering them and restrict them,
connecting as well the concept of the quality of profits to the basic
agents such as continuity of profits, the predictive ability of
information, and other factors that affect quality of earnings among
decision makers. The study also recommends examining the
relationship between the quality of profits and many variances of
them, (accounting conservation, the use of hedge accounting
reduction, use and application of financial reporting standards IFRS.),
recommending additional studies on the effect of the quality of
earnings on performance of the business market, on earnings per
share, and the prospected investor.

Keywords:

Quality of earnings — market Performance - financial statements —
investors' decisions.
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